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January 19, 2023
Advice Letter No. 463-E (913 E)

California Public Utilities Commission

Bear Valley Electric Service, Inc. hereby transmits for filing the following;:

SUBJECT: Establishment of the Transportation Electrification FC1 Program
Balancing Account (“TEBA”) in Compliance with Ordering Paragraph 4
of Decision No. 22-11-040

PURPOSE

In compliance with Ordering Paragraph (“OP”) 4 of Decision No. (“D.”) 22-11-040,
adopted on November 17, 2022, Bear Valley Electric Service, Inc. (“BVES”) hereby
submits this Tier 2 advice letter (“AL”) to establish the TEBA, a separate one-way
balancing account to track costs for the Funding Cycle 1 Transportation Electrification
program.

BACKGROUND

In December 2018, the California Public Utilities Commission (“Commission”) opened
Rulemaking (“R.”) 18-12-006 which sought to establish a Transportation Electrification
(“TE”) Framework to address a multitude of issues related to TE investments for BVES
and other California investor-owned utilities (“IOUs”).

On November 21, 2022, D.22-11-040 was issued which adopted a long-term
transportation electrification policy framework that included a third-party administered
statewide transportation electrification infrastructure rebate program and directs the
California electrical corporation to jointly fund the program and associated activities.
Specifically, OP 4 of the Decision directs the IOUs to establish a one-way subaccount
within the existing TE balancing account or a separate one-way balancing account to
track costs for the Funding Cycle 1. OP 4 states,

Within 60 days of the issuance date of this decision, Pacific Gas and Electric
Company, Southern California Edison Company, San Diego Gas & Electric
Company, Liberty Utilities (CalPeco Electric) LLC, Bear Valley Electric
Service Inc., and PacifiCorp d/b/a Pacific Power, collectively the investor-
owned utilities (IOUs), shall each file a Tier 2 Advice Letter to establish a
one-way sub-account within their existing TE balancing account or separate
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one-way balancing account to track costs for the Funding Cycle 1 (FC1)
program. This decision approves a $1 billion budget for the FC1 program.
The 10Us may access up to 60 percent of FC1 funds within the first three-
years of the FC1 program, which shall begin on January 1, 2025. Each sub-
account or balancing account shall be capped at $600 million for the first
three years and the percentage of electric sales for the IOU in 2024. Each
IOU shall disburse appropriate funds to the Program Administrator. Total
FC1 rebate funding in each 10U’s service territory shall be capped based on
each I0U’s funding contribution, after deducting costs for program
administration, technical support and evaluations, the Locally Invested
Transportation Equity (LITE) pilot program, Technical Assistance (TA)
programs, and marketing, education, and outreach (ME&QO) programs. For
the first three years, program administrative costs, including both 10U and
Program Administrator administrative expenses, shall be capped at $48
million, or eight percent of the utilized portion of the approved FC1 program
budget of $600 million, whichever is lower; TA program costs shall be capped
at $36 million, or six percent of the utilized portion of the approved FC1
program budget of $600 million, whichever is lower; ME&O program costs
shall be capped at $36 million, or six percent of the utilized portion of the
approved FC1 program budget of $600 million, whichever is lower; and costs
for an I0U-managed program evaluation shall be capped at $3 million. Costs
for a technical support and evaluation budget, managed by the Commission’s
Energy Division (ED) staff, shall be capped at $3 million annually from 2023
through 2029, or a total of $21 million. Costs for the ED-managed technical
support and evaluation budget are not included in the $1 billion FC1 program
budget. Costs for the LITE pilot program shall be capped at $25 million.
Program Administrator costs shall be subject to audit or review by the
Commission’s Utility Audit, Risk, and Compliance Division. ED staff is
authorized to request additional audits or broaden the scope of the audit.

In accordance with OP 4, BVES is establishing the TEBA, which is a separate one-way
balancing account, to track costs for the Funding Cycle 1 (“FC1”) program. D.22-11-040
approves a $1 billion dollar budget for the FC1 program, up to 60% of FC1 funds may
be accessed within the first three-years of the FC1 program, which shall begin on
January 1, 2025. The TEBA will also track the administrative costs to launch the FC1
program, which will be incurred prior to 2025. The cap of $600 million for the first
three-years of the FC1 program will be allocated to each Investor-Owned Utility
(“IOU”), including BVES, based on the percentage of electric sales for the IOU in 2024.
BVES shall disburse appropriate funds to the Program Administrator. Total FC1 rebate
funding in BVES’s service territory shall be capped based on BVES funding
contribution, after deducting costs for program administration, technical support and
evaluations, Technical Assistance (“TA”) programs, and marketing, education, and
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outreach (“ME&Q”) programs. For the first three-years, program administrative costs,
including both IOUs and Program Administrator administrative expenses, shall be
capped at eight percent of the utilized portion of the approved FC1 program budget;
TA program costs shall be capped at six percent of the utilized portion of the approved
FC1 program budget; ME&O program costs shall be capped at six percent of the
utilized portion of the approved FC1 program budget; costs for an IOU-managed
program evaluation shall be capped at $3 million.

COMPLIANCE
This advice letter is in full compliance with OP 4 in D.22-11-040.

TIER DESIGNATION
This advice letter is submitted with a Tier 2 designation.

EFFECTIVE DATE
BVES is requesting that this filing become effective on February 18, 2023.

NOTICE AND PROTESTS

A protest is a document objecting to the granting in whole or in part of the authority
sought in this advice letter. A response is a document that does not object to the
authority sought, but nevertheless presents information that the party tendering the
response believes would be useful to the CPUC in acting on the request.

A protest must be mailed within 20 days of the date the CPUC accepts the advice letter
for filing. The Calendar is available on the CPUC's website at www.cpuc.ca.gov.

A protest must state the facts constituting the grounds for the protest, the effect that
approval of the advice letter might have on the protestant, and the reasons the
protestant believes the advice letter, or a part of it, is not justified. If the protest requests
an evidentiary hearing, the protest must state the facts the protestant would present at
an evidentiary hearing to support its request for whole or partial denial of the advice
letter.

The utility must respond to a protest within five days.

All protests and responses should be sent to:
California Public Utilities Commission, Energy Division
ATTN: Tariff Unit

505 Van Ness Avenue

San Francisco, CA 94102

E-mail: EDTariffUnit@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division, Room
4004 (same address above).
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Copies of any such protests should be sent to this utility at:

Bear Valley Electric Service, Inc.

ATTN: Nguyen Quan

630 East Foothill Blvd.

San Dimas, CA 91773

Fax: 909-394-7427

E-mail: RegulatoryAffairs@bvesinc.com

If you have not received a reply to your protest within 10 business days, contact
Nguyen Quan at (909) 394-3600 ext. 664.

Correspondence:
Any correspondence regarding this compliance filing should be sent by regular mail or
e-mail to the attention of:

Nguyen Quan

Manager, Regulatory Affairs

Bear Valley Electric Service, Inc.

630 East Foothill Blvd.

San Dimas, California 91773

Email: RegulatoryAffairs@bvesinc.com

The protest shall set forth the grounds upon which it is based and shall be submitted
expeditiously. There is no restriction on who may file a protest.

Sincerely,

/s/Ronald Moore

Ronald Moore

Regulatory Affairs Department
Bear Valley Electric Service, Inc.

cc:  Laura Martin , Energy Division
R. Mark Pocta, California Public Advocates Office
BVES General Order 96-B Service List
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PRELIMINARY STATEMENT
Transportation Electrification FC1 Program Balancing Account

BBB. Transportation Electrification FC1 Program Balancing Account (N)

1. PURPOSE
The Transportation Electrification FC1 Program Balancing Account (TEBA) is a one-way
balancing account which records the costs associated with the Funding Cycle 1 (FC1) program,
including pre-program administrative costs prior to FC1 launch. The passage of AB 841 and the
resulting EV Infrastructure Rules clarified the scope and magnitude of the Investor-Owned
Utilities” (IOU) transportation electrification role to support and enable the transportation
electrification market by acting as utility-side infrastructure and fuel providers. The FC1 program
will help the state meet its transportation electrification goals by reducing the installation costs
for EV charging infrastructure. The five-year funding cycle timeline provides clarity, certainty,
and a reasonable timeframe for the periodic evaluation of the need for IOU behind-the-meter
transportation electrification investments. This balancing account was authorized in Decision No.
22-11-040, Ordering Paragraph No. 4.

2. APPLICABILITY
The Program Administrator shall be responsible for the Rebate Program Rulebook and the
Implementation Plan. The Rebate Program Rulebook shall contain information about the rebate
and marketing, education, and outreach (ME&QO) programs, customer rules, and program
delivery rules. This is the practical information that the Program Administrator will use to
implement the FC1 program.

3. RATES
The TEBA costs shall be recovered through distribution rates allocated on an equal per kilowatt
hour basis applied to all customer classes.

4. ACCOUNTING PROCEDURES
BVES shall maintain the TEBA by recording the following entries at the end of each month:

a) A debit entry equal to costs associated with the FC1 program; disbursement of appropriate
funds to the Program Administrator, costs for program administration, technical support and
evaluations, Technical Assistance (TA) programs, and ME&O programs.

b) A credit entry equal to the revenue collected through the per kilowatt hour rate allocated to
all customer classes included in distribution rates.

c) An entry equal to reflect any transfers to other regulatory accounts for recovery in rates, as
authorized by the Commission; and

d) An entry to record the interest on the average balance at the beginning of the month and the
balance after the entries above, at a rate equal to one-twelfth of the interest rate on three-
month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15, or its successor publication.

(Continued)

Issued By
Advice Letter No. 463-E Paul Marconi Date Filed January 19, 2023

Decision No. 22-11-040 President Effective February 18, 2023

Resolution No.
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PRELIMINARY STATEMENT
Transportation Electrification FC1 Program Balancing Account

BBB. Transportation Electrification FC1 Program Balancing Account (TEBA) Con’td (N)
5. EFFECTIVE DATE

The TEBA shall be effective on February 18, 2023.
6. DISPOSITION

Dispositions of amounts recorded in the TEBA shall be determined in a subsequent

Regulatory proceeding, as authorized and fully reviewed by the Commission. (N)

Issued By
Advice Letter No. 463-E Paul Marconi Date Filed January 19, 2023
Decision No. 22-11-040 President Effective February 18, 2023

Resolution No.
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