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PRELIMINARY STATEMENTS
A. TERRITORY
That territory in San Bemardino County lying adjacent {o Big Bear and Baldwin Lake.
E. CHARACTER OF SERVICE
Service as rendered by this utility is sixty cycle alterating current service of a single
phase and three phase type delivered at voltages of 110 and 220 as more specifically set
forth in the schedules of rates and in the rules and regulations hereinafter contained.
C. PROCEDURE TO OBTAIN SERVICE
Applicants for service will be required to establish their credit in accordance with the
Rules and regulations of this utility.
D. ESTABLISHMENT OF SERVICE
Applicants for service will be required to establish their credit in accordance with the
Rules and regulations of this utility.
E. GENERAL
1. All energy supplied by this utility will be measured by means of suitable standard
electric meters.
2. All rates herein guoted are not subject to discount except as specifically set forth (T)
in the schedules.
3. Nodiscounts are allowed for advances by customers.
4 This utility does not furmish free lamp renewals.
5. Mo standard nders are employed by this utility.
F. SYMBOLS
Wherever tariff sheets are refilled, changes will be identified by the following symbols:
{C) To signify ehanged listing, rule, or condition which may affect rates or charges.
(D) To signify discontinued material, including listing, rate, rule or condition.
(I} To signify increase.
(L} To signify material relocated from or to another part of tarff schedules with no
change in text, rate, rule or condition.
(N) To signify new material including listing, rie rule or condition.
(R) To signify reduction.
(T) To signify change in wording of text but not change in rate rule or condition.
Issued By
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Resolution No. E-3331 & E-333




GOLDEN STATE WATER COMPANY (U 913 E) Original Cal. P.U.C. Sheet No. 1590-E*
630 E. FOOTHILL BLVD. - P.O. BOX 9016
SAN DIMAS, CALIFORNIA 91773-9016

Page 1
PRELIMINARY STATEMENTS
G. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT (T)
1. Purpose: The purpose of the CARE Balancing Account (CBA) is to track the Public Purpose (N)
Program Surcharge (PPP Surcharge) funds produced by the PPC-OLI Tariff allocable to CARE,
and CARE programs costs. The CARE Program provides a discounted rate for eligible CARE
ratepayers and non-profit group living facilities. (N)
2. Applicability: The CARE Balancing Account applies to certain rate schedules and certain special (T)
contracts within the jurisdiction of the Commission. Eligibility for the CARE Program is defined in Form
Nos. 16 and 19 of the BVES tariffs.
3. Definitions:
a.  Effective Date: Implementation of the CARE component of the PPP Surcharge to recover the Total
Authorized CBA Revenue Requirement shall be effective as of April 1, 2009 (N)
b.  FF&U: The applicable Franchise and Uncollectible (FF&U) percentages will be those (N)
specified in the Commission’s Decision in BVES' most recent Base Rate Case.
c. CBA Expenses: CBA Expenses are the sum of: (1) CARE Benefits, which are equal to the amount of  (T)
discount granted to Low Income customer rates: and (2) the allocated administrative and general
expenses and direct expenses associated with the CARE Program, consistent with the
Commission-adopted CBA Budget.
d.  CBA Revenue: The monthly CBA Revenue is determined by multiplying the net unbundled (T)
PPC-OLI surcharge revenue billed during the month by the appropriate PPC-OLI percentages
as specified in the PPPAM table in this Preliminary Statement.
e Total Authorized CBA Revenue Requirement: Total Authorized CBA Revenue Requirement (T)
shall be the current Commission-adopted Revenue Requirement associated with CBA Expenses
and CARE goals, plus amortization of any CARE over or under collection from a previous period
authorized by the Commission.
f.  Total Authorized BVES Public Purpose Programs Revenue Requirement. The total authorized (T)
BWVES PPP Revenue Requirement shall be the sum of the Commission-adopted Revenue
Requirement associated with all of BYES' Public Purpose Programs, including both Public
Goods Programs (legislatively mandated) and all other Commission-authorized Public Purpose
Programs. Such amounts are to be detailed and stated in the Public Purpose Program
Adjustment Mechanism (FPPAM) described in this Preliminary Statement.
g. Interest Rate: The Interest Rate shall be 1/12 of the most recent month’s interest rate on (T)

Commercial Paper (prime, 3 months) published in the Federal Reserve Statistical Release, H.15.
Should publication of the interest rate on Commercial Paper (prime, 3 months) be discontinued,
interest will so accrue at the rate of 1/12 of the most recent month’s interest rate on

Commercial Paper, which most closely approximates the rate that was discontinued,

and which is published in the Federal Reserve Statistical Release, H 15, or its successor
publication.

(Continued)
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PRELIMINARY STATEMENTS

G. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT (continued)

4.

Accounting Procedure: The Company shall maintain a CBA commencing as of 8/28/89. Entries to be made

to this account at the end of each month will be based on the following:

a. A credit entry equal to the amount of PPP Surcharge revenue associated with the CBA as specified in
section 3.d.

b. A debit entry equal to the amount of CBA Expenses as specified in section 3.c.

c. Adebit entry equal to the FF&U specified in section 3.b. above times CBA Revenue.

If the above calculations produce a negative amount (undercollection), such amount will be
debited to the Balancing Account. If the above calculation produces a positive amount

(over collection), such amount will be credited to the Balancing Account. Interest will accrue

to the Balancing Account by applying the interest Rate specified in section 3.g. to the average of
the beginning and ending balances.

Annual Review of Reasonableness and Revision to the CARE Program Revenue Requirement:

Each year by April 1, BVES shall review the CARE Program, the reasonableness of costs charged to CARE,
and the balance between CBA Revenues collected and the CBA Expenses expected over the following year.
In addition:

a. BVES may propose an update of the CBA Revenue Requirement if there is a need to achieve a closer
balance between CARE Revenue and CARE Expenses as long as this proposal is within guidelines
provided by the Commission.

b. BVES may propose an update of the CBA Revenue Requirement to amortize any under or over
collection of the CBA based on the balance.

c. Should BVES propose to update the CBA Revenue Requirement, it must also update the Total PPP
Revenue Requirement to reflect such changes it proposes in the CBA Revenue Requirement and, if
necessary, specify an associated change to the PPP Surcharge, including a revision to the percentage
allocation factor for determining the CBA’s share of the Total PPP Revenue Requirement.

d. If BVES has no updates or changes to propose, BVES will take no action. If BVES has any updates or
changes to propose, it will do so through the Advice Letter process.
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PRELIMINARY STATEMENTS
H. ENERGY SAVINGS ASSISTANCE BALANCING ACCOUNT (ESABA) (T)
1. Purpose: The purpose of the ESABA is to track the Public Purpose Program Surcharge (PPP (T

Surcharge) funds allocable to the Energy Savings Assistance (ESA) Program and ESA Program costs. (T)

This is an interest beaning one-way account where over-expenditures are not recoverad.

2. Applicability: The ESABA applies to certain rate schedules and certain special contracts (T)
within the jurisdiction of the Commission.
3. Definitions:

a. Effective Date: Implementation of the ESA component of the PPP Surcharge to recover the Total (T
Authorized ESABA Revenue Requirement shall be effective as of Apnl 1, 2009, (T)

b. FF&U: The applicable Franchise and Uncollectible (FF&U) percentages will be those spacified in the (T)
Commission's Decision in BVES' most recent Base Rate Case

c. Interest Rate: The Interest Hate shall be 1/12 of the most recent interest on Commercial Paper
(prime, 3 months), published in the Federal Reserve Statistical Release, H.15. Should publication of
the interest rate on Commercial Paper {prime, 3 months) be discontinued, interest will so accrue at
the rate of 1/12 of the most recent month's interest rate on Commercial Paper, which most closely
approximates the rate that was discontinued, and which is published in the Federal Reserve
Statistical Release, H 15, or its successor publication.

d. ESABA Revenue: The monthly ESABA revenue is determined by multiplying the net unbundled (T}
PPC-0OLI and PPC-LI revenue billed durning the month by the appropriate ESA percentage (T
allocation factors specified in the PPPAM table in this Preliminary Statement.

e ESABA Expenses: ESABA expenses are to be authonzed by the Commission and expenses (T)
recorded to the ESABA shall be in compliance with the guidelines and ESA budgets authorized by (T)
the Commission.

f.  Total Authorized ESABA Revenus Requirement: The total Authorized ESABA Revenue (T}
Requirement shall be the current Commission-adopted Revenue Requirement associated with ESA (T)
Program and its goals, plus amortization of any ESA over or under collection from a previous period (T)
authorized by the Commission,

g. Total Authorized BVES Public Purpose Programs Revenue Requirement: The total authorized
BVES PPP Revenue Requirement shall be the sum of the Commission-adopted Revenue
Requirement associated with all of BVES' Public Purpose Programs, including both Public Goods
Programs (legislatively mandated) and all other Commission-authorized Public Purpose Programs.

Such amounts are to be detailed and stated in the Public Purpose Program Adjustment Mechanism
(PPPAM) described in this Preliminary Statement.
(Continued)
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PRELIMINARY STATEMENTS
H. ENERGY SAVINGS ASSISTANCE BALANCING ACCOUNT (ESABA) (continued) (T)
4. Accounting Procedure: The Utility shall make the following entries to the account as follows:
a_ A credit entry equal to the monthly ESABA Revenue as specified in section 3.d. (T)
b A debit entry equal to the menthly ESABA Expenses as specified in section 3.e. (T)

c. A debit entry equal to the ESA Program performance incentives, as approved by the Commission, ifany. (T}
d. A debit entry equal to the FF&U specified in section 3.b. above times ESABA Revenue. (M

e An entry equal to the monthly interest as specified in section 3.c applied to the average of
the beginning and ending balances in the ESABA. (T)

If the abaove calculations produce a negative amount (under-collection), such amount will be

debited to the Balancing Account. If the above calculation produces a positive amount

(over collection), such amount will be credited to the Balancing Account. While the ESABA is a one-way (T)
balancing account, any PPF Surcharge revenues recorded in the ESABA exceeding authonzed program (T)
costs expended shall be carried forward to supplement the subsequent year's program.

5. Annual Review of Reasonableness and Revision to the ESABA Revenue Requirement: (T
Each year by April 1, BVES shall review the ESA program, the reasonableness of costs charged to ESABA, (T)
and the balance between ESABA Revenue collecied and the ESABA Expenses expected over the following (T)

vear. In addition:

a. BVES may propose an update of the ESABA Revenue Reguirement if there is a need ta (T)
achieve a closer balance between ESABA Revenue and ESABA Expenses as long as this (T)
propasal is within guidelines provided by the Commission.

b.  BVES may propose an update of the ESABA component of the PPF Surcharges to amortize (T)
any under or aver collection of the ESABA based on the balance. (T)
¢ Should BVES propose to update the ESABA Revenue Requirement, it must also update the (T)
Total PPP Revenue Requirement to reflect such changes it proposes in the ESABA Revenue (T)
Requirement and, If necessary, specify an associated change to the PFP Surcharge, including a
revision to the percentage allocation factor for determining the ESABA's share of the Total PPP (T)

Revenue Requirement.

d. I BVES has no updates or changes to propose, BVES will take no action. If BVES has any updates or
changes to propose, it will do so through the Advice Letter process.
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PRELIMINARY STATEMENTS
I CEC-RENEWAELE BALANCING ACCOUNT (CEC-RBA)
1. Purpose: The purpose of the Renewables Balancing Account (CEC-RBA) is to record the revenues (T)
and expenses associated with Commission authorized payments for CEC Renewable Energy
Programs (Renewables).
2. Applicability: The Renewables Balancing Account applies to certain rate schedules and certain special
contracts. (T)
3. Definitions:
a. Effective Date: Implementation of the CEC-RBA and the CEC-RBA component of the PPP Surcharge
to recover the Total Authorized CEC-RBA Revenue Requirement shall be effective as of April 1, 2009. (N)
b. Interest Rate: The Interest Rate shall be 1/12 of the most recent interest on Commercial (T)
Paper (prime, 3 months), published in the Federal Reserve Statistical Release, H.15. Should
publication of the interest rate on Commercial Paper (prime, 3 months) be discontinued, interest
will so accrue at the rate of 1/12 of the most recent month's interest rate on Commercial Paper,
which most closely approximates the rate that was discontinued, and which is published in the
Federal Reserve Stafistical Release, H.15, or its successor publication.
c. CEC-RBA Revenue: The monthly CEC-RBA revenue is determined by multiplying the net (N)
unbundied PPC-OLI and PPP-LI revenue billed during the month by the appropriate CEC-RBA
percentage allocation factors specified in the PPPAM table in this Preliminary Statement.
d. CEC-RBA Expenses: Cost for the CEC-RBA shall be the expenses authorized by the
Commission to pay the CEC pursuant to Resolution E-4160. Resolution E-4160 requires BVES to
make annual payments to the CEC tofaling $27,160 for Renewable in four (4) equal payments of
6,790,
e. Total CEC-RBA Revenue Requirement: Total Authorized CEC-RBA Revenue Requirement
shall be the current Commission-adopted Budget associated with the CEC's Renewables
Program, plus amortization of any CEC-RBA over or under-collection from a previous period
authorized by the Commission.
f.  Total Public Purpose Programs Revenue Requirement. The total authorized BVES PPP Revenue
Requirement shall be the sum of the Commission-adopted Revenue Requirement associated with
all of BYES' Public Purpose Programs, including both Public Goods Programs and all other
Commission-authorized Public Purpose Programs. Such amounts are to be detailed and stated in
the Public Purpose Program Adjustment Mechanism (PPPAM) described in this Preliminary
Statement.
4. Accouniing Procedure: The Utility shall make the following entries to the account:
a. A credit entry equal to the monthly CEC-RBA Revenue as specified in section 3.c. above.
b. A debit entry equal to the quarterly CEC-RBA Expenses as specified in section 3.d. above.
If the above calculations produce a negative amount (under collection), such amount will be
debited to the Balancing Account. If the above calculation produces a positive amount
(over collection), such amount will be credited to the Balancing Account. Interest will accrue
to the Balancing Account by applying the interest Rate specified in section 3.b. to the average of
the beginning and ending balances.
N)
(Continued)
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PRELIMINARY STATEMENTS
. CEC-RENEWABLE BALANCING ACCOUNT (CEC-RBA) (continued)
5. Annual Review of Reasonableness and Revision to the CEC-RBA Revenue Requirement: (N)

Each year by April 1, BVES shall review the CEC’'s Renewable program, the reasonableness of expenses
charged to CEC-RBA, and the balance between CEC-RBA Revenue collected and the CEC-RBA Expenses
expected over the following year. In addition:

a. BVES may propose an update of the CEC-RBA Revenue Requirerent if there is a need to achieve a
closer balance hetween CEC-RBA Revenue and CEC-RBA Expenses as long as this proposal is within
guidelines provided by the Commission.

b. BVES may propose an update of the CEC-RBA component of the PPP Surcharges to amortize any under
or over collection of the CEC-RBA based on the balance.

c. Should BVES propeose to update the CEC-RBA Revenue Requirement it must also update the
Total PPP Revenue Requirement to reflect such changes it proposes in the CEC-RBA Revenue
Requirement and, if necessary, specify an associated change to the PPP Surcharge, including a revision
to the percentage allocation factor for determining the CEC-RBA's share of the Total PPP
Revenue Requirement.

d. If BVES has no updates or changes to propose, BVES will take no action. If BVES has any

updates or changes to propose, it will do so through the Advice Letter process. (N)
Issued By
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PRELIMINARY STATEMENTS

J. CEC- RESEARCH, DEVELOPMENT AND DEMONSTRATION BALANCING ACCOUNT

1. Purpose: The purpose of the Research, Development & Demonstration (T)
Balancing Account (CEC-R&DBA) is to record the revenues and expenses
associated with Commission authorized payments for the CEC RD&D
Program.

2. Applicability: The CEC-R&DBA applies to certain rate schedules and certain (T)
special contracts

3. Definitions:

a. Effective Date: Implementation of the CEC-R&DBA and the CEC-RD&D
component of the PPP Surcharge to recover the Total Authorized CEC-RD&D
Revenue Requirement shall be effective as of April 1, 2009. (N)

b. Interest Rate: The Interest Rate shall be 1/12 of the most recent interest on (1)
Commercial Paper (prime, 3 months), published in the Federal Reserve Statistical
Release, H.15. should publication of the interest rate on Commercial Paper
(prime, 3 months) be discontinued, interest will so accrue at the rate of 1/12 of
the most recent month’s interest rate on Commercial Paper, which most closely
approximates the rate that was discontinued, and which is published in the
Federal Reserve Statistical Release, H.15, or its successor publication. (N)

c. CEC-R&DBA Revenue: The monthly CEC-R&DBA revenue is determined by
multiplying the net unbundled PPC-OLI and PPC-LI revenue billed during the
month by the appropriate CEC-R&DBA percentage allocation factors specified
in the PPPAM table in this Preliminary Statement.

d. CEC-R&DBA Expenses: Expenses for the CEC-R&DBA shall be those
authorized by the Commission to pay the CEC pursuant to Resolution E-4160.
Resolution E-4160 requires BVES to make annual payments to the CEC totaling
$56,000 for RD&E in four (4) equal payments of $14,000.

e. Total CEC-R&DBA Revenue Requirement: Total Authorized CEC-R&DBA
Revenue Requirement shall be the current Commission-adopted Budget
associated with the CEC’s Renewables Program, plus amortization of any CEC-
R&DBA over or under-collection from a previous period authorized by the
Commission.

f. Total Public Purpose Programs Revenue Requirement: The total authorized
BVES PPP Revenue Requirement shall be the sum of the Commission-adopted
Revenue Requirement associated with all of BVES” Public Purpose Programs,
including both Public Goods Programs and all other Commission-authorized
Public Purpose Programs. Such amounts are to be detailed and stated in the
Public Purpose Program Adjustment Mechanism (PPPAM) described in this

Preliminary Statement. (N)
(Continued)
Issued By
Advice Letter No. 229-EA R. . Sprowls Date Filed March 4, 2009
Decision No. 08-12-019 President Effective April 1, 2009

Resolution No.




GOLDEN STATE WATER COMPANY (U 913 E) Original Cal. P.U.C. Sheet No. 1597-E*
630 E. FOOTHILL BLVD. - P.O. BOX 9016
SAN DIMAS, CALIFORNIA 91773-9016

Page 2
PRELIMINARY STATEMENTS

J. CEC- RESEARCH, DEVELOPMENT AND DEMONSTRATION BALANCING (N)
ACCOUNT (continued)

4. Accounting Procedure: The Utility shall make the following entries to the account:

a. A credit entry equal to the monthly CEC-R&DBA Revenue as specified in
section 3.c. above.

b. A debit entry equal to the monthly CEC-R&DBA Expenses as specified in
section 3.d. above.

If the above calculations produce a negative amount (under collection), such amount
will be debited to the Balancing Account. If the above calculation produces a
positive amount (over collection), such amount will be credited to the Balancing
Account. Interest will accrueto the Balancing Account by applying the interest Rate
specified in section 3.b. to the average of the beginning and ending balances.

5. Annual Review of Reasonableness and Revision to the CEC-R&DBA Revenue
Requirement:
Each year by April 1, BVES shall review the CEC’s Renewable program, the
reasonableness of expenses charged to CEC-R&DBA, and the balance
between CEC-R&DBA Revenue collected and the CEC-R&DBA Expenses
expected over the following year. In addition:

a. BVES may propose an update of the CEC-R&DBA Revenue
Requirement if there is a need to achieve a closer balance between
CEC-R&DBA Revenue and CEC-R&DBA Expenses as long as this
proposal is within guidelines provided by the Commission.

b. BVES may propose an update of the CEC-R&DBA Revenue
Requirement to amortize any under or over collection of the CEC-
R&DBA based on the balance.

c. Should BVES propose to update the CEC-RBA Revenue Requirement it
must also update the Total PPP Revenue Requirement to reflect such
changes it proposes in the CEC-R&DBA Revenue Requirement and, if
necessary, specify an associated change to the PPP Surcharge,
including a revision to the percentage allocation factor for determining
the CEC-R&DBA’s share of the Total PPP Revenue Requirement.

d. If BVES has no updates or changes to propose, BVES will take no action. If BVES has
any updates or changes to propose, it will do so through the Advice Letter process. (N)

Issued By
Advice Letter No. 229-EA R. . Sprowls Date Filed March 4, 2009
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PRELIMINARY STATEMENTS
PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISIM

K. PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISIM

Bear Valley Electric Service, Inc. (“BVES”) shall maintain the Public Purpose Program Adjustment Mechanism
(“"PPPAM”) as follows.

1.

Purpose: The purpose of the PPPAM is to specify the budgets and revenue requirement
levels for each public purpose program identified below (“Public Purpose Programs”); to
establish the Public Purpose Program Surcharge (“PPP Surcharge”) levels; and to specify
the allocation factor for each Public Purpose Program to be used to allocate the monthly
funds produced by the PPP Surcharges (net of Franchise Fees and Uncollectibles) to each
Public Purpose Program as authorized by the Commission.

Applicability: The PPPAM is not a rate; it identifies the rate levels and percentages for
determining the amount of total unbundled revenue to be allocated to each Public Purpose
Program’s balancing account. The PPP Surcharge shall apply to each utility rate schedule,
except as otherwise provided in the Preliminary Statements.

Definitions:
a. Effective Date: The PPPAM shall be effective on April 1, 2009.
b. FF&U: The applicable Franchise Fee and Uncollectible (“FF&U”) percentages will be
those specified in the Commission’s decision in BVES” most recent General Rate Case or
applicable proceeding.
c.  Public Purpose Programs: The Public Purpose Programs covered by the PPPAM include:
1) CARE: California Alternative Rates for Energy.
2) LIEE: Low Income Energy Efficiency.
3) CEC-RD&D: Program: CEC’s Research, Development & Demonstration
4) CEC-Renewables: Program, CEC’s Based Renewables.

d. Revenue Requirement: The revenue requirement associated with a specific Public
Purpose Program includes the sum of all budgeted expenses adopted by the Commission
associated with the Public Purpose Program, including discounts to the otherwise
applicable tariff. Budgeted expenses can include mandated contributions to an agency; an
allocation of BVES administrative & general expenses; and direct labor costs incurred by
BVES in executing the Public Purpose Program consistent with guidelines authorized by
the Commission. Such direct Program costs may consist of discounts, incentives, grants, or
loans to customers as authorized by the Commission. In addition, the revenue
requirement may include an amount equal to an over-collection or under-collection of the
balancing account associated with a specific Public Purpose Program.

e. Total PPP Revenue Requirement: The authorized Total PPP Revenue Requirement
shall be the sum of Revenue Requirements associated with each of the Public Purpose
Programs, including both Public Goods Programs (legislatively mandated), under- or over-
collection amounts in the balancing accounts of the Public Purpose Programs from a
previous period, applicable FF&U costs and all other Commission-authorized Public
Purpose Programs costs. The Commission may change the Total PPP Revenue
Requirement without changing the associated PPP Surcharges or the PPP Allocation
Factors (see definitions below).

(Continued)
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K.

PRELIMINARY STATEMENTS

PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISM (continued)

f. Public Purpose Program Surcharge (PPP Surcharge): The PPP Surcharge, expressed on
a $/kWh basis, is used to recover the Total PPP Revenue Requirement. The PPP
Surcharge will be divided into two separate surcharges and applied to two groups of
customers as follows:

1) The PPP Surcharge applicable to low income customers (CARE) will be the
PPC-LI Surcharge.

2) The PPP Surcharge applicable to other than low income customers will be the
PPC-OLI Surcharge.

The PPC-LI Surcharge and the PPC-OLI Surcharge will be computed by taking the sum of
the Revenue Requirements applicable to each of the two groups of customers above and
dividing each such sum by the corresponding sales forecast adopted by the Commission
for each of the two groups of customers. However, the Commission may choose to
increase or decrease the Total PPP Revenue Requirement without changing the PPC-LI
Surcharge or the PPC-OLI Surcharge.

Net PPPAM Revenue: The Net PPPAM Revenue is the revenue produced by the
PPC-LI Surcharge and the PPC-OLI Surcharge, net of FF&U (as designated in the
appropriate section of this Preliminary Statement), the allocation of which becomes the
funds that are credited to the balancing account for each Public Purpose Program.

Public Purpose Program (PPP) Allocation Factor: The Public Purpose Program
Allocation Factor is the percentage of Net PPPAM Revenue that is attributed to each
Public Purpose Program. The sum of all such PPP Allocation Factors for each of the
PPC-LI Surcharge revenues and the PPC-OLI Surcharge revenues must add to 100%.
The Public Purpose Program Allocation Factors may be changed at the time of BVES’
annual review and may or may not be accompanied by a change in the PPC-LI
Surcharge or the PPC-OLI Surcharge.

Annual PPPAM Review: Fach year by April 1, BVES shall review all Public Purpose

Programs, and if deemed necessary, BVES may make appropriate changes to Public Purpose
Program budgets, Public Purpose Program Allocation Factors, the PPC-LI Surcharge and the PPC-
OLI Surcharge associated with the PPPAM using the procedure outlined in section 6 below. BVES
may also provide:

a. A proposal for an update of the Total PPP Revenue Requirement and PPP Surcharges if
there is a need to achieve a closer balance between Net PPPAM Revenues and Total PPP
Revenue Requirement.

b. An update of the Public Purpose Program Allocation Factors at any time itis deemed
necessary.

PPPAM Program Budgets, Revenue Requirement and Allocation Factors: The following
are the current adopted budgets, total revenue requirement levels and allocation factors
applicable to each Public Purpose Program authorized by the Commission, including the
last authorized FF&U factors:

(Continued)
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PRELIMINARY STATEMENTS
PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISIM

K. PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISM (continued)

PPPAM Table of Total PPP Revenue Requirements and Allocation Factors ©

TOTAL PPP
RevReq CARE ESA** CEC-R&D | CEC-Renew***

Authorized Budget or Discount $560,705.00 $354,195.00 | $123,350.00 $56,000.00 | $27,160.00

Element or Component

Balancing Account Amortization ($135,177.69) $27,167.07 ($185,977.59) | $14,212.30 | $9,420.53

FF&U $3,958.68 $4,736.52 ($777.83) N/A N/A
Total Revenue Requirement $429,485.99 $386,098.59 | ($63,405.42) $70,212.30 | $36,580.53

PPC-LI Surchage ($/kWh) $0.00032 N/A ($0.00047) $0.00052 $0.00027
PPC-LI Surchage Allocation factor % 100.0000% N/A -146.8750% 162.5000% | 84.3750%

PPC-OLI Surchage ($/kWh) $0.00333 $0.00301 ($0.00047) $0.00052 $0.00027
PPC-OLI Surchage Allocation factor % 100.0000% 90.3904 % -14.1141% 15.6156% 8.1081%

* Authorized in last general rate case
**D.21-10-023

*** E-4160

N/ A Indicates “not applicable”

Other public purpose program surcharge: none

6. Accounting Procedure: BVES shall maintain the table above to specify the latest authorized Total
PPP Revenue Requirement levels and Allocation Factors for each Public Purpose Program. The
Allocation Factors in the table shall be used to allocate the Net PPPAM Revenue with respect to the
applicable PPP Surcharge to each Public Purpose Program’s balancing account. The accounting
procedure used each month as follows:

a. Each month the Net PPPAM Revenue resulting from the application of the PPC-LI
Surcharge shall be allocated to the Public Purpose Programs based upon the PPC-LI
Surcharge Allocation Factors above and that amount will become the funds to be credited to
the appropriate Public Purpose Program balancing account associated with the PPC-LI
Surcharge.

b. Each month the Net PPPAM Revenue resulting from the application of the PPC-OLI
Surcharge shall be allocated to the Public Purpose Programs based upon the PPC-OLI
Surcharge Allocation Factors above and that amount will become the funds to be credited to
the appropriate Public Purpose Program balancing account associated with the PPC-OLI
Surcharge.

c.  BVES may submit by advice letter updates, changes and modifications to the Public
Purpose Program budgets, Public Purpose Program Allocation Factors, the PPC-LI
Surcharge and the PPC-OLI Surcharge.

d. If BVES proposes no updates, changes or modifications to the Public Purpose Program
budgets, Public Purpose Program Allocation Factors, the PPC-LI Surcharge or the PPC-OLI
Surcharge, BVES will take no action.
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PRELIMINARY STATEMENTS

L. SUPPLY ADJUSTMENT MECHANISM

1. The purpose of the Supply-Adjustment Mechanism is to recover in rates the costs related to the
Transmission Charge and the Supply Charge, and to have the Supply Adjustment Charge be a
charge or a credit when the balance in the Supply Adjustment Balancing Account reflects an under-
collection or an over-collection, respectively.

2. The monthly charges for service otherwise applicable under each of the utility’s rate schedules shall
include: -a) the Transmission Charge, b) the Supply Charge and c) the Supply Adjustment Charge.
The Supply Charge and the Transmission Charge shall be expressed in terms of a cents-per-
kilowatt-hour charge or a dollars-per-kilowatt charge depending upon the nature of the charge and
the applicable rate schedule. The Supply Adjustment Charge shall be expressed in terms of a cents-
per-kilowatt-hour charge or credit.

a. The Transmission Charge shall be designed to recover the most recently adopted estimate of
costs to the utility for California Independent System Operator Corporation services,
transmission services, ancillary services, system protection services, capacity charges, all SCE
transmission charges, option premiums, and schedule dispatch charges (collectively,
Transmission Costs).

b. The Supply Charge shall be designed to recover the most recently adopted estimate of the
costs to the utility of purchasing electricity,-fuel, renewable energy credits (RECs) and
imbalance energy (collectively, Supply Costs).

c. The Supply Adjustment Charge shall be designed to recover or return, respectively, any
under-collection or over-collection balance in the Supply Adjustment Balancing Account.

3. A Supply Adjustment Balancing Account (Balancing Account) shall be maintained to record the
difference between the accumulated billings of the Transmission Charge, the Supply Charge and
the Supply Adjustment Charge, and the accumulated accruedTransmission Costs and Supply Costs.
Monthly entries to the Balancing Account will be determined from the following calculations:

a. Accumulated billings during the month from Transmission Charge, Supply Charge and

Supply Adjustment Charge;

Less the adjustment to reflect the current adopted rate for franchise fees and uncollectibles;

Less-accrued Transmission Costs;

Less accrued Supply Costs;

Plus any refunds for Supply Costs or Transmission Costs previously reflected in the Balancing

Account;

Plus or minus interest expense, depending upon whether there is an under-collection or over-

collection in the Balancing Account; such interest shall be calculated based upon the average of

the beginning and ending monthly balance in the Balancing Account multiplied by the 90-day
commercial paper rate for the month;

g. Less an adjustment, if any, for the direct payment of refunds to customers;

h. Less any costs related to the purchase of RECs;

Plus any proceeds from the sale of RECs;

© oo o
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L. SUPPLY ADJUSTMENT MECHANISIM (continued)

j-  Less any power purchase payments provided to eligible Net Energy Metering
customers for energy produced by on-site generation in excess of consumption
over a 12-month period; power purchase payments may include additional
compensation for renewable attributes where applicable; and

k. The accumulated accrual cost of Supply Costs shall be trued-up on a monthly basis.

If the above calculation produces a positive amount (over-collection), such amount shall be
credited to the Balancing Account. If the calculation produces a negative amount (under-
collection), such amount shall be debited to the Balancing Account.

4. The utility may make periodic Advice Letter filings to revise the Supply Adjustment (N)
Charge to reflect the most current status of the Balancing Account. BVES shall file a Tier 1

Advice Letter request to eliminate such cumulative balance over a twelve-month period via a

debit/ collection or credit/refund tariff in the event the cumulative balance (either an under-
collection or an over-collection) in the Supply Adjustment Balancing Account is plus or minus
$500,000. (N)

5. Not more often than once per year, the utility may file an application to revise the
Transmission Charge and/ or Supply Charge to recover in rates the most current estimates of
its Transmission Costs and/or Supply Costs.
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PRELIMINARY STATEMENTS

M. INCOME TAX COMPONENT OF CONTRIBUTION PROVISION

1.

General: Pursuant to Decision 87-09-026, as modified by Decisions 87-12-028, 88-07-020, and 96-10-
037, all Contributions in Aid of Construction and Advances for Construction (“Contributions”)
made to the Company pursuant to its tariffs shall include a cost component to cover the Company’s
estimated liability for federal and California state (“State”) income taxes resulting therefrom.

Definitions

Contributions: Contributions shall include, but are not limited to, cash, services, facilities, labor,

property, and income taxes thereon provided to the company by a person or agency. The value of all
Contributions shall be based on the Company’s estimates. Contributions shall consist of two components as

follows:

4.

(1) Income Tax Component of Contribution (ITCC): and
(2) The balance of the Contribution (Balance of Contribution).

b. Government Agency: For purposes of administering this part of the Preliminary Statements, A
Government Agency shall be a federal, state, county, or local government agency.

c. Public Benefit: Where, in the opinion of the Company, a benefit to the public as a whole is
clearly shown by the Government Agency making the Contribution for a project.

d. Cost Estimates: Cost estimates for utility installed extensions, advances from developers,
refunds, and job-specific estimates for competitive bidders shall include a tax component.

Determination of ITCC

a. Except for Government Agency Contributions for a Public Benefit, the ITCC shall be calculated
by multiplying the Balance of the Contribution by a tax factor of 0.24 (24%). The 24 percent tax
factor shall be applicable to Contributions received by GSWC on or after January 1, 2018.
Contributions received prior to January 1, 2018 are subject to the applicable ITCC tax factors
previously approved by the California Public Utilities Commission.

For Government Agency Contributions for a Public Benefit received by GSWC on or after
January 1, 2018, the ITCC shall be calculated by multiplying the Balance of the Contribution by
a tax factor of 0.17 (17%).

The Tax Factor included herein is established using Method 5 as set forth in and pursuant to the
Commission’s Decision No. 87-09-026. Should the Internal Revenue Service (“IRS”) deem Method
5 to be in violation of the tax normalization rules, any penalties, interest or taxes incurred by the
Company shall be recovered through general rates.

¢.  AnITCC tax factor shall be adjusted for changes that would cause it to increase or decrease by
five percentage points or more.

Applicability: The ITCC shall apply to Contributions under the tariffs, including but not limited to,

street And area lighting rate schedules and Rules Nos. 2, 4,13, 15, 15.1, 15.2, 16 and 20.
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PRELIMINARY STATEMENTS

M. INCOME TAX COMPONENT OF CONTRIBUTION PROVISION (continued)
5. Changes in Tax Liability: In the event that the state of California enacts legislation to (T)
conform state law to federal law in treating Contributions from a Government Agency for a
Public Benefit as taxable income to the Company, the Company may increase the amount it
collects for such Contributions from the Contributor to include its estimate of the tax resulting
therefrom. In the event that any such legislation is applied on a retroactive basis, the Company
may collect such tax for the retroactive period through general rates or surcharges. (T)

6.  The Company may accept a contractual promise to pay the ITCC, including interest
thereon, using an Agreement form filed with and approved by the Commission from a
Government Agency required to make a Contribution pursuant to the tariffs where the
Government Agency’s project:

a. Provides a Public Benefit as defined above, or

b. Results from condemnation of Company facilities, or the threat or imminence thereof,

which is supported by evidence provided by the Government Agency which is

acceptable to the Company.
In consideration of the Company not requiring payment by Government Agency of the ITCC which (T)
is, or may be, attributable to the Project, the Company is exempt from any and all claims, costs,
liabilities and expenses relating to any federal and State income tax liabilities, including but not
limited to, the full amount of any income tax, penalty, and interest, which the Company pays or is
required to pay to the IRS or California Franchise Tax Board (“FTB”), and attorneys’ fees, litigation
costs or fees, associated therewith, arising from any payment for the Project received by the
Company from Government Agency. Government Agency shall also pay, upon demand by the
Company, the amount of any expense incurred by the Company in collecting any sum due the
Company hereunder, including attorneys’ fees, litigation costs or fees, and interest, at the highest
rate permitted by law, on any monies advanced or expended by the Company.

If the FTB makes a determination that the payment for the Project (or a payment of that type) is
taxable, Government Agency shall forthwith pay the Company the applicable taxes and other costs
determined as set forth in the preceding paragraph above, upon demand by the Company. (T)

7. Interest Rate: When interest is payable under this part of the Preliminary Statements by
the Contributor to the Company or by the Company to the Contributor, the Interest Rate to be
applied each month to the balance due (including all prior interest) shall be 1/12 of the most
recent month’s interest rate on Commercial Paper (prime, three months), published in the
Federal Reserve Statistical Release, G.13. Should publication of the interest on Commercial
Paper (prime, three months) be discontinued, interest will so accrue at the rate of 1/12 of the
most recent month’s interest rate on Commercial Paper, which most closely approximates the
rate that was discontinued and which is published in the Federal Reserve Statistical Release,
G.13, or its successor publication.

8. The Company shall inform the Applicant of the final cost of the installation of all facilities (T

and the resulting tax liability thereon. (1)
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N. CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA) (L)

A Catastrophic Event is an event which is declared a disaster by competent state or federal
authorities. The purpose of the CEMA is to record all costs incurred by the Company associated
with a Catastrophic

Event for:

(1) restoring utility service to the utility customers;
(2) repairing, replacing, or restoring damaged utility facilities, and
(3) complying with governmental agency orders.

Entries to the CEMA shall be made at the end of each month commencing with the month in
which the Catastrophic Event occurs. Interest shall accrue monthly by applying the Interest
Rate to the average of the beginning and ending balances. The Interest Rate shall be 1/12 of the
most recent month’s interest rate on Commercial Paper (prime, 3 months), published in the
Federal Reserve Statistical Release, G.13. Should publication of the interest rate on Commercial
Paper (prime, 3 months) be discontinued, interest will so accrue at the rate of 1/12 of the most
recent month’s interest rate on Commercial Paper, which most closely approximates the rate
that was discontinued, and which is published in the Federal Reserve Statistical Release. G.13,
or its successor publication.

If a Catastrophic Event occurs, the Company shall, if possible, inform the Executive Director by
letter within 30 days after the Catastrophic Event, if the Company has started booking costs
into the CEMA. Copies of the letter shall be mailed to the Director of the Commission Advisory
& Compliance Division (CACD), and the Branch Chief of the CACD. The letter shall specify
the Catastrophic Event, date, time, location, service areas affected, impact on the Company’s
facilities, and an estimate of the extraordinary costs expected to be incurred. Costs due to
expense and capital items shall be shown separately.

Costs recorded in the CEMA may be recovered in rates only after a request by the Company, a
showing of reasonableness, and approval by the Commission. Such a request may be made by
a formal application specifically for that purpose, by inclusion in a subsequent general rate
case, or other rate setting request
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P. General (T)

Charging for tariffs. The BVES may charge a fee for the costs associated with the
reproduction and mailing of currently effective tariff sheets, rate books, and rate book
updates requested by individuals and corporations. The charges are currently set

as follows:

$50.00 per complete rate book
$ 0.20 per page for individual tariff sheets

A customer’s or applicant’s request for rate schedules or rules directly applicable to their
electric service shall be provided free of charge. Copies of Advice Letter filings and
related tariff will also be provided free of charge to parties listed in Section III.G. of
General Order 96-A.
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T. MILITARY FAMILY RELIEF PROGRAM MEMORANDUM ACCOUNT (MFRPMA) (L)

GSW shall maintain a Military Family Relief Program Memorandum Account (“MFRPMA”) to
provide for review and potential recovery of reduced revenues resulting from implementation
of the Military Family Relief Program as described in Rule No. 22.

Purpose

The purpose of the MFRPMA is to record all uncollectibles and program-related expenses
for the

implementation and administration of the Military Family Relief Program.

The MFRPMA will consist of two components (sub-accounts):
Program-related administrative expenses: to track costs such as printing, publishing,

and
mailing related notices.

Program-related uncollectible billing expenses: to track program-qualified
uncollectible
Billing costs directly associated with the Military Family Relief Program.

GSW shall maintain the MFRPMA by making entries at the end of each month as follows:

a. A debit entry shall be made to each of the MFRPMA sub-accounts at the end of
each
month to record the costs.

b. A debit entry equal to interest on the balance in the account at the beginning
of the month and half the balance after the above entry (a.), at the rate equal to
one-twelfth of the rate on three month Commercial Paper, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

Disposition of amounts recorded in the MFRPMA shall be determined in a formal
proceeding such as the

next general rate case applicable to Bear Valley Electric Service, or by separate application
filed by GSW

as deemed appropriate by the Commission. The MFRPMA shall be operable until the
effective date of the

first general rate case applicable to BVES following the effective date of Resolution E-3997,
unless extended

by the Commission in that general rate case.
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U. SHELL AND EDF AGREEMENTS MEMORANDUM ACCOUNT (T)

Golden State Water Company (“GSWC”) shall maintain the Shell and EDF Agreements
Memorandum Account (“SEAMA”) for its Bear Valley Electric Service Division.

1.  PURPOSE
The purpose of the SEAMA is to track the unrealized gains and losses otherwise imputed to
the Shell and EDF agreements as a consequence of complying with the Financial Account
Standards Board’s (FASB) Statement of Financial Accounting Standards (SFAS) No. 133,
"Accounting for Derivative Instruments and Hedging Activities.” This memorandum
account is in compliance with Ordering Paragraph No. 8 in Decision No. 14-12-003.

2. APPLICABILITY
The SEAMA applies to all customer classes, except for those specifically excluded by the
Commission.

3. RATES
The SEAMA does not have a rate component.

4.  ACCOUNTING PROCEDURES
GSWC shall maintain the SEAMA by making entries at the end of each month as follows:

a. Entries shall be made to the SEAMA at the end of each month to record the
unrealized gain or loss attributable to the application of SFAS 133 to the Shell
and EDF agreements approved by the Commission in Decision D.14-12-003

b.  This is a non-interest bearing memorandum account.

5.  EFFECTIVE DATE
The SEAMA shall go into effect on the effective date of Advice Letter No. 295-E.

6.  DISPOSITION
At the conclusion of the memorandum account’s operation, the account will be reversed
and no additional costs will be recovered from (or refunded to) ratepayers as noted in the
Commission’s decision establishing this memorandum account. (T)
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BASE REVENUE REQUIREMENT BALANCING ACCOUNT
V. BASE REVENUE REQUIREMENT BALANCING ACCOUNT
Bear Valley Electric Service, Inc. (“BVES”) shall maintain the Base Revenue Requirement Balancing (T)
Account (“BRRBA”) as follows.
1. PURPOSE:
The purpose of the BRRBA is to record the difference between BVES adopted Base Revenue
Requirements and the recorded revenues from base rates.
2. APPLICABILITY
The BRRBA shall apply to all customers base rate revenues.
3. RATES
Base rates are electric rates and related adjustments. Adjustments are required to amortize under-
collections or over-collection in the BRRBA as authorized by the Commission from time to time.
4. AUTHORIZED BASE RATE REVENUE REQUIREMENTS
BVES's authorized annual base rate revenue requirements for the years 2023, 2024, 2025, and 2026 as
reflected in the Settlement Agreement approved by the Commission in D.25-01-007, and in addition (@)
reflect the annual revenue requirement for the approved capital projects in advice letter 509-E, are set
forth below:
The annual revenue requirements are set forth below:
Year Annual Revenue Requirement
2023 $33,051,872
2024 $35,251,872
2025 $39,593,248 @
2026 $42,251,834 )
The authorized monthly revenue requirement shall be apportioned on a monthly basis using the following
percentage allocation: P)
Sales MWh
by Month Month
Jan 10.66%
Feb 9.14%
Mar 8.54%
Apr 7.27%
May 7.00%
Jun 7.29%
Jul 8.06%
Aug 7.79%
Sep 7.29%
Oct 7.56%
Nov 8.44%
Dec 10.97% ®)
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