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K. PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISIM 
 

 Bear Valley Electric Service, Inc. (“BVES”) shall maintain the Public Purpose Program Adjustment Mechanism 
(“PPPAM”) as follows. 

 
1. Purpose:  The purpose of the PPPAM is to specify the budgets and revenue requirement 

levels for each public purpose program identified below (“Public Purpose Programs”); to 
establish the Public Purpose Program Surcharge (“PPP Surcharge”) levels; and to specify 
the allocation factor for each Public Purpose Program to be used to allocate the monthly 
funds produced by the PPP Surcharges (net of Franchise Fees and Uncollectibles) to each 
Public Purpose Program as authorized by the Commission. 

 
2. Applicability:  The PPPAM is not a rate; it identifies the rate levels and percentages for 

determining the amount of total unbundled revenue to be allocated to each Public Purpose 
Program’s balancing account.  The PPP Surcharge shall apply to each utility rate schedule, 
except as otherwise provided in the Preliminary Statements. 

 
3. Definitions: 

a. Effective Date:  The PPPAM shall be effective on April 1, 2009. 
b. FF&U: The applicable Franchise Fee and Uncollectible (“FF&U”) percentages will be 
those specified in the Commission’s decision in BVES’ most recent General Rate Case or 
applicable proceeding. 
c. Public Purpose Programs:  The Public Purpose Programs covered by the PPPAM include: 

1) CARE: California Alternative Rates for Energy. 
2) LIEE: Low Income Energy Efficiency. 
3) CEC-RD&D: Program: CEC’s Research, Development & Demonstration 
4) CEC-Renewables: Program, CEC’s Based Renewables. 

 
d. Revenue Requirement:  The revenue requirement associated with a specific Public 
Purpose Program includes the sum of all budgeted expenses adopted by the Commission 
associated with the Public Purpose Program, including discounts to the otherwise 
applicable tariff.  Budgeted expenses can include mandated contributions to an agency; an 
allocation of BVES administrative & general expenses; and direct labor costs incurred by 
BVES in executing the Public Purpose Program consistent with guidelines authorized by 
the Commission. Such direct Program costs may consist of discounts, incentives, grants, or 
loans to customers as authorized by the Commission.  In addition, the revenue 
requirement may include an amount equal to an over-collection or under-collection of the 
balancing account associated with a specific Public Purpose Program. 
 
e. Total PPP Revenue Requirement: The authorized Total PPP Revenue Requirement 
shall be the sum of Revenue Requirements associated with each of the Public Purpose 
Programs, including both Public Goods Programs (legislatively mandated), under- or over-
collection amounts in the balancing accounts of the Public Purpose Programs from a 
previous period, applicable FF&U costs and all other Commission-authorized Public 
Purpose Programs costs. The Commission may change the Total PPP Revenue 
Requirement without changing the associated PPP Surcharges or the PPP Allocation 
Factors (see definitions below). 
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K. PUBLIC PURPOSE PROGRAM ADJUSTMENT MECHANISM (continued) 
 

PPPAM Table of Total PPP Revenue Requirements and Allocation Factors 
Element or Component TOTAL PPP 

RevReq CARE ESA** CEC-R&D CEC-Renew*** 
Authorized Budget or Discount $560,705.00  $354,195.00  $123,350.00  $56,000.00  $27,160.00  

Balancing Account Amortization ($135,177.69) $27,167.07  ($185,977.59) $14,212.30  $9,420.53  

FF&U $3,958.68  $4,736.52  ($777.83) N/A N/A 

Total Revenue Requirement $429,485.99  $386,098.59  ($63,405.42) $70,212.30  $36,580.53  

PPC-LI Surchage ($/kWh) $0.00032  N/A ($0.00047) $0.00052  $0.00027  

PPC-LI Surchage Allocation factor % 100.0000% N/A -146.8750% 162.5000% 84.3750% 

PPC-OLI Surchage ($/kWh) $0.00333  $0.00301  ($0.00047) $0.00052  $0.00027  

PPC-OLI Surchage Allocation factor % 100.0000% 90.3904% -14.1141% 15.6156% 8.1081% 

* Authorized in last general rate case 
** D.21-10-023 
*** E-4160 
N/A Indicates “not applicable” 

Other public purpose program surcharge: none 
 

6. Accounting Procedure: BVES shall maintain the table above to specify the latest authorized Total 
PPP Revenue Requirement levels and Allocation Factors for each Public Purpose Program.  The 
Allocation Factors in the table shall be used to allocate the Net PPPAM Revenue with respect to the 
applicable PPP Surcharge to each Public Purpose Program’s balancing account.  The accounting 
procedure used each month as follows: 

 

a. Each month the Net PPPAM Revenue resulting from the application of the PPC-LI 
Surcharge shall be allocated to the Public Purpose Programs based upon the PPC-LI 
Surcharge Allocation Factors above and that amount will become the funds to be credited to 
the appropriate Public Purpose Program balancing account associated with the PPC-LI 
Surcharge. 

 
b. Each month the Net PPPAM Revenue resulting from the application of the PPC-OLI 

Surcharge shall be allocated to the Public Purpose Programs based upon the PPC-OLI 
Surcharge Allocation Factors above and that amount will become the funds to be credited to 
the appropriate Public Purpose Program balancing account associated with the PPC-OLI 
Surcharge. 
 

c. BVES may submit by advice letter updates, changes and modifications to the Public 
Purpose Program budgets, Public Purpose Program Allocation Factors, the PPC-LI 
Surcharge and the PPC-OLI Surcharge. 
 

d. If BVES proposes no updates, changes or modifications to the Public Purpose Program 
budgets, Public Purpose Program Allocation Factors, the PPC-LI Surcharge or the PPC-OLI 
Surcharge, BVES will take no action. 

 
 

(C) 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) 
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V. BASE REVENUE REQUIREMENT BALANCING ACCOUNT 
Bear Valley Electric Service, Inc. (“BVES”) shall maintain the Base Revenue Requirement Balancing 
Account (“BRRBA”) as follows. 

 
1.  PURPOSE: 
 The purpose of the BRRBA is to record the difference between BVES adopted Base Revenue 

Requirements and the recorded revenues from base rates. 
 
2.  APPLICABILITY 
 The BRRBA shall apply to all customers base rate revenues. 
 
3.  RATES 
 Base rates are electric rates and related adjustments.  Adjustments are required to amortize under-

collections or over-collection in the BRRBA as authorized by the Commission from time to time. 
 
4.  AUTHORIZED BASE RATE REVENUE REQUIREMENTS 
 BVES’s authorized annual base rate revenue requirements for the years 2023, 2024, 2025, and 2026 as 

reflected in the Settlement Agreement approved by the Commission in D.25-01-007, and in addition 
reflect the annual revenue requirement for the approved capital projects in advice letter 509-E and 
540-E, are set forth below: 

The annual revenue requirements are set forth below: 
Year Annual Revenue Requirement 
2023 $33,051,872 
2024 $35,251,872 
2025 $39,593,248 
2026 $42,815,395 

 
The authorized monthly revenue requirement shall be apportioned on a monthly basis using the following 
percentage allocation: 

Sales MWh 
by Month Month 

Jan 10.66% 
Feb  9.14% 
Mar  8.54% 
Apr  7.27% 
May  7.00% 
Jun  7.29% 
Jul  8.06% 

Aug  7.79% 
Sep  7.29% 
Oct  7.56% 
Nov   8.44% 
Dec  10.97% 

 
(T) 
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V. BASE REVENUE REQUIREMENT BALANCING ACCOUNT  (continued) 
 

5. ADJUSTMENTS TO THE REVENUE REQUIREMENT 
The annual revenue requirement levels in Section 4 may be adjusted, if needed, by an update as a 
result of changes to BVES’ allocation of GSWC’s (i) General Office cost, (ii) common plant cost or (iii) 
employee pension and benefit costs, each as approved by the Commission in GSWC water operations 
application filed before the Commission, or by some other appropriate proceeding that establishes a 
new BVES base rate revenue requirement or an addition to the BVES base rate revenue requirement 
shown in Section 4.  The annual revenue requirement levels in Section 4 also may be adjusted, if 
needed, by an update as a result of the disposition of balances in the Pension Balancing Account, or 
advice letter filings regarding the completion and placement into commercial operation of the (i) 
Radford Line (ii) the Switch and Field Device Automation Project and (iii) Maltby Substation Project. 

 
6. TRANSFERS AND ADJUSTMENTS TO THE BRRBA BALANCE 

From time to time the Commission may find that an amortization of a base rate memorandum or 
balancing account it authorized has run for the required number of months but that there remains an 
unamortized over- or under- collected balance at the end of the amortization period. The unamortized 
balances for such accounts may be transferred to the balance in the BRRBA if the costs covered by the 
account are base rate related costs.  Additionally, pursuant to Ordering Paragraph #11 of D.24-05-028, 
BVES will record any over- or under-collection of revenues by income-graduated fixed charges as a 
separate line-item.   

 
7. ACCOUNTING PROCEDURES: 

BVES shall maintain the BRRBA by making entries at the end of each month as follow: 
a. Recorded monthly base rate revenues. 
b. Apportioned monthly allocation of the authorized annual base rate revenue requirement as 

described in Section 4. 
c. Total net BRRBA balance: 7.a. minus 7.b. 
d. BVES shall apply interest to the average net balance in the BRRBA account at a rate equal to one-

twelfth  the interest rate on three-month Commercial Paper for the previous month as reported in 
the Federal Reserve Statistical Release, H.15, or its successor publication.  Accumulated interest 
will be included in the amount on which interest is charged, but will be identified as a separate 
component of the BRRBA account. 

 
8. EFFECTIVE DATE 

As reflected in the Settlement Agreement approved by the Commission in D.25-01-007, the revenue 
requirements for 2023, 2024, 2025, and 2026 are effective as of January 1, 2023, January 1 2024, 
January 1, 2025, and January 1, 2026, respectively. 

 
9. ACCOUNT DISPOSITION 

The disposition of the balance in the BRRBA at the close of each year, plus any transfers or adjustments 
authorized to be made to the BRRBA, will be addressed by BVES in a Tier 2 Advice Letter filing if the 
amount of the under- or over-collection is equal to or greater than 5% of the revenue requirement 
established for the previous twelve months.  Should such a trigger be met, BVES may file the required 
advice letter with the necessary amortization charge expected to amortize the balance over the next 
twelve months. 
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